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INDEPENDENT AUDITOR’S REPORT

Honorable Gilbert Gonzales, Mayor
Members of the Board of Commissioners
City of Raymondyville, Texas

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Raymondville, Texas, as of and for the
year ended September 30, 2025, and the related notes to the financial statements, which collectively comprise the City
of Raymondville, Texas® basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Raymondville, Texas, as of September 30, 2025, and the respective changes in financial
position, and, cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America,

Basis for Opinions

We conducted our audit in accordance with audiiing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of
the City of Raymondville, Texas and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are fiee
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events
considered in the aggregate, that raise substantial doubt about the City of Raymondville, Texas’s ability to continue
as a going concern for twetve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafter,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from



fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements,

In performing an andit in accordance with generally accepted auditing standards and Government Auditing Standards,
we:

¢ Yixercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks, Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal contrel relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
City of Raymondvilie, Texas’s internal control. Accordingly, no such opinion is expressed.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City of Raymondville, Texas’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and required supplementary information on pages 6-11, and 52-57 be presented to supplement the basic
financial statements, Such infotmation, although not & part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of' inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses fo our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance,

Supplementary Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Raymondville, Texas’ basic financial statements. The schedule of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Reqirements, Cost Principles,
and Audit Requivements for Fedeval Awards, are presented for purposes of additicnal analysis and are not a required
part of the basic financial statements. Such information is the responsibifity of management and was derived from and
related direetly to the underlying accounting and other records used to prepare the basic financial statements, The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion the schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to
the basic financial statements as a whole.




Other Reporting Requived by Goverstment Anditing Standards

In accordance with Govermment Auditing Standards, we have also issued our report dated February 23, 2026, on our
consideration of the City of Raymondville, Texas® internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the City of Raymondville, Texas’ internal control over financiat reporting and compliance.

Roberte Lopes

Roberto Lopez, CPA PC

Harlingen, Texas
February 23, 2026
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CITY OF RAYMONDVILLE, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2025

Our discussion and analysis of the City of Raymondville’s financial performance provides an
overview of the City’s financial activities for the fiscal year ended September 30, 2025. Please
read it in conjunction with the City’s basic financial statements,

OVERVIEW OF THE FINANCIAYL STATEMENTS

This annual report consists of a series of financial statements. The government-wide financial
statemnents include the Statement of Net Position and the Statement of Activities. These provide
information about the activities of the City as a whole and represent a long-term view of the
City’s property, obligations, and other financial matters. They reflect the flow of total
economic resources in a manner similar to the financial reports of a business enterprise.

Fund financial statements report the City’s operations in more detail than the government-wide
statements by providing information about the City. For governmental activities, these
statements tell how services were financed in the short-term, as well as what resources remain
for future spending. They reflect the flow of current financial resources and the non-
appropriated budget.

The notes to the financial statements provide narrative explanations or additional data needed
for full disclosure in the government-wide statements of the fund financial statements.

FINANCIAL HIGHLIGHTS

Governmental type funds

- The governmental type assets of the City and deferred outflows exceeded its liabilities
and deferred inflows at the close of the most recent fiscal year by $14,621,438 (net
position). Of this amount $7,071,249 (unrestricted net position) may be used to meet
the City’s ongoing obligations to citizens and creditors.

- The City’s total net position increased by $887,341.

- As of the close of the current fiscal yeat, the City’s governmental fund reported
combined ending fund balances of $5,776,351 a decrease of $378,779 in comparison
with the prior year. $5,186,350 is available for spending at the City’s discretion
(unassigned fund balance).

- The business-type assets and deferred outflows of the City exceeded its liabilities and
deferred inflows at the close of the most recent fiscal year by $10,020,899 (net
position). Of this amount $157,438 (unrestricted net position) may be used to meet the
business-type activities obligations.

- The net position increased by $1,254,884.



MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2025

REPORTING THE CITY AS A WHOLE

The Statement of Net Position and the Statement of Activities

The analysis of the City’s overall financial condition and operations begins on page 12, Its
primary objective is to show whether the City is better off or worse off as a result of the year’s
activities. The Statement of Net Position includes all the City’s assets and liabilities while the
Statement of Activities includes all the income and expenses generated by the City’s operations
during the year, These apply the accrual basis of accounting, which is the same methos used
by most private sector companies.

All of the current year’s income and expenses are taken into account regardless of when cash
is received or paid. All the City’s assets are reported whether they serve the current or future
years. Liabilities are considered whether they must be paid in the current or future years.

These two statements report on the City’s net position and changes in them. The City’s net
position (the difference between assets and liabilities) provides one measure of the City’s
financial health or financial position. Over time, increases or decreases in the City’s net
position are one indicator of whether its financial health is improving or deteriorating. To
assess fully overall health of the City; however, you should consider nonfinancial factors as
well, such as the condition of the City’s facilities.

In the Statement of Net Position and the Statement of Activities, the City has two kinds of
activities.

Governmental Activities — The City’s basic services are reported here, including operating,
maintenance and general. Ad valorem taxes, sales and franchise taxes, and used fees finance
these activities.

Business-Type Activities — The City charges a fee to customers to help it cover all or most of
the cost of certain services it provides. The City’s water and sewer systems are reported here.
User fees for water and sewer operations finance these activities.

REPORTING THE CITY’S GOVERNMENTAL FUND

Govermmental Fund — The City reports its basic services in a governmental fund. This fund
uses modified accrual accounting (a method that measures the receipt and disbursement of cash
and all other financial assets that can be readily converted to cash), and they report balances
that are available for future spending. The governmental fund statements provide a detailed
short-term view of the City’s general operations and the basic services it provides. We describe
the differences between governmental activities (reported in the Statement of Net Position and
the Statement of Activities) and governmenta!l funds in the notes to the basic financial
statements.



MANAGEMENT’S DISCUSSION AND ANALYSIS
September 34, 2025

Business-Type Funds (Proprietary) — When the City charges customers for the services it
provides, these services are generally reported in the proprietary fund. Proprietary funds are
reported in the same way that all activities are reported in the Statement of Net Position and
the Statement of Activities. In fact, the City’s proprietary fund is the same as the business-type
activities we reported in the government-wide statements but provide more detail and
additional information, such as cash flows. The City reports its utility services in a business
type fund, This fund uses the accrual basis of accounting.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Our analysis and tables below, focus on the net position and changes in net position of the
City’s governmental and business-type activities. Changes in net position over time may serve
as a useful indicator of a government’s financial health and condition,

The City’s combined net position at September 30, 2025, increased from $22,500,112 to
$24,642,337, an increase of $2,142,225.

On September 30, 2025, the prior year’s Net Position of the City’s governmental activities of
$13,734,097, increased by $887,341 to $14,621,438 and included a $6,960,189 net investment
in capital assets, net of related debt, $590,000 restricted for special purposes, and $7,071,249
unrestricted. Unrestricted net position that can be used to finance day-to-day operations
without constraints established by debt covenants, enabling legisiation, or other legal
requirements was $7,071,249 at the end of the year,

The net position of the City’s business-type activities increased by $1,254,884 to $10,020,899
from the $8,766,015 reported in the prior year. Net position includes $5,829,383 net investment
in capital assets net of related debt. Net position restricted for special purposes totaled
$4,034,079. Unrestricted net position at year end was $157.438,

This change in net position was the net result of three factors. First, the City’s revenues
exceeded the expenditures and other resources by $2,133,874. Second, the City’s recognition
of depreciation and amortization decreased the net position by $829,306 (governmental
activities) and $565,837 (business-type activities. Third, the City increased its net position as
a result of long-term debt principal payments in the amount of $250,000.



MANAGEMENT’S DISCUSSION AND ANALYSIS

September 30, 2025
Table I
CITY OF RAYMONDVILLE, TEXAS
NET POSITION
Governmental Business-type Activities Total
Activities
. 2028 2024 2025 2024 2025 2024
Current and other assets $ 7662,187 | § 8024859 |8 7234163 (8 6590402 | $ 14896350} § 14.615261
Net penision assefs 1,595,236 1,224,456 955,101 713,132 2,550,337 1957628
Captial assets 10,245,189 9,263,024 13,449,756 13,313,491 23,694,945 23576,515
ofal assets 1 20,63 141,632
Deferred Outflow of Resources 130,504
Current liabilities 1,673,923 1,569,481 4,760,906 4,295,894 6434,828 5,865,375
Noncuerent Habilities 3,020,000 3,285,000 6,744,997 1,620,373 9,764,997 10,905,373
Total fiabilities 4,693,923 11,505,903 11,916,267 16,199,826

Deferred Inflow of Resources

4,854,481

16,779,749

Deferred Inflow Related to Pension

198,105 129,450

118,717

316,822

Deferred Inflow Related to OPEB

16,495 13,598

9,876

26372

143,048

128,594

343,194

Invested capital assets, net of related debt

6,960,189 5,728,024 5,829,383 4,851,807 12,782,572 10,579,831

Restricted 590,000 621,157 4,034,079 4,065.941 4,624,079 4,687,098
Unrestricted 7,071,249 7,384,816 157,438 (151,733) 1,228,687 7,233,183
Total Net Position $ 14,621,438 | § 13,734,097 | § 10020895 { $ 8766015 | $ 24642337 [§ 22500112




MANAGEMENT?S DISCUSSION AND ANALYSIS

September 30, 2025
Table il
CITY OF RAYMONDVILLE, TEXAS
CHANGES IN NET POSITION

Govermuental Activities Business-type Activities Total

2015 2024 2025 2024 2028 2024
Revenues:
Program Revenues:

T 3Ervices

C 0,839 F % 3,703,834 | § $ 4,607,640 1§ 4,193.061

General Revenues:

Taxes and assassments 4,007 864 3,877,124 - - 4,092,364 3,877,124
Licznse and permits 54,265 49313 - - 54,265 49,313
Intergovernmental 1,208,835 2,448 804 762,102 120,384 1,910,937 2,578,188
Miscetlaneous 1,158 458 442 102 41,678 348,130 1,200,136 790,232
OPER income {expense) (3,213) 77,043 {83,303) (5,245) {6,255)
Pension income {expense) 84,620 183,415 63,230 133,247 178,645

“Total Revenues 7,499,635 7,858,665 | 4,494,209 3,802,543 | 11993,844 | 11,661,208

Expenses:

General government 1,500,782 1,189,569 - - 1,500,782 1,180, 360
Water - - 1,530,677 2,084,896 1,530,677 2,084,396
Public safely 1,972 466 1,496,213 - - 1,972 466 1496213
Sewer - - 767,397 405,781 767,397 £95. 781
Highweays and skrests 727208 690,684 - - 727208 680,684
Administration - - 361,265 630,134 361,265 650,134
Sanitation 814,808 665,679 - - £14,808 663,679
Interest exoense - - 112,534 63,441 112,534 68,441
Culture and recreation 343,002 676,154 - - 343,002 676,154
Debt service-inferest on fong ferm: debt 134,599 68,189 - - 134,559 68,189
Other financing sources - (5963} - 5,963 - -

Pension expense -
Depreciation and amortization

173,001 363,889

Total Expenses 6,522,261 5,553,526 | 3,337,710 4360104 9850071 9970630

Clange in Net Position S7137 33051401 1.156,500 (5665600 2133874 | 1.738.579

Net position - Beginning 13,734,097 11,536,142 8,766,015 0,281,978 | 22,500,112 | 20,838,120
Prior Period Adjustment £90,032) (127,183) 98,383 50,502 8,351 (76,591)
Net Fosition - Ending $ 14621438 {5 13734007 510020,808 (% 8,766,015 | $24,642.337 | § 22,500,112

10



MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2025

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assefs

At September 30, 2025, the City had approximately $23,694,945 (net of accumulated
depreciation) invested in & broad range of capital assets, including land, structures and
improvements and equipment.

This year major additions inchided:

- Buildings, improvements, and equipment; $2,513,572.
Debt
At September 30, 2025, the City had approximately $10,905,373 in bonded debt and capital
lease outstanding versus approximately $11,996,684 last year. $250,000 of bond principal of
general government debt was repaid and $841,311 of bond principal of business type debt was

repaid.

ECONOMIC FACOTRS AND NEXT YEAR’S BUDGET AND RATES

The City’s elected and appointed officials considered many factors when setting the fiscal year
2026 budget. The City expects revenues to equal the expenditures in the government type
activities and in the business type activities for the fiscal year 2026.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

The financial report is designed to provide our citizens, taxpayers, customers and investors,
and creditors with a general overview of the City’s finances and to show the City’s
accountability for the money it receives. If you have a question about this report or need
additional financial information, contact the City Administration Office at 142 South 7* Street,
Raymondyville, Texas 78580,

11
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CITY OF RAYMONDVILLE, TEXAS
STATEMENT OF NET POSITION

Assets

Cash and cash equivalents

Accounts receivable (net)
Accounts
Sales tax
Property taxes
Loans

Due from other funds

Prepaid

Restricted assets:

Cash and cash equivalents
Interest and sinking funds
Customer deposits

Net pensios assei
Capital assets (net)
Total assets

Deferred outflows of resources

Pension contributions

OPEB contribution
Totat Deferred outflows of resources
Liabitifies

Accounts payable

Unearned revenue

Duse to other funds

Customer deposits payable

Net OPEB liability related to pension
Noncurrent lighilities

Due within one year

Due in more than one year
Total Liabilities

Deferred inflows of resources
Aclual experience and expected - pension
Changes in assumptions-pension
Actual experience and projected - pension
Changes in assumptions-OPEB
Actual experience and assumption - OPEB
Total deferred inflows of resources

Net Position

Invested in capital assets, net of related debt
Restricted for:
Debi service
Capital projecls
Perpetual
Customer deposits
Unreslricted
Tofal net position

The accompanying Holes are an infegral part of these financial statements.

September 30, 2025

Governmental Business-Type

Acftivities Activities Total
3 4,202,640 3 828,159 $ 5,030,799
84,090 223212 307,302
148,104 - 148,104
697,725 - 697,725
340,699 - 340,699
2,118,138 1,723,895 3,842,032
62,427 83,475 145,902
8,365 3,912,842 3,921,206
- 462,581 462,581
1,595,236 955,101 2,550,337
10,245,189 13,449,756 23,694,945
19,502,612 21,639,021 41,141,633
22,175 13,277 35,452
5,174 3,008 8,272
27,350 16,375 43,725
369,450 211,613 581,063
57,263 16,562 73,825
604,577 3,237,455 3,842,032
246,428 341,344 587,772
131,206 78,556 206,762
265,000 875,376 1,140,376
3,020,000 6,744,997 9,764,997
4,693,923 11,505,903 16,199,826
104,442 62,532 166,974
29,526 17,678 47,204
64,130 38,508 102,644
4,776 2,860 7,636
11,718 7,017 18,736
214,601 128,594 343,194
6,960,189 5,829,383 12,789,572
114,669 3,012,842 4,027,511
54,097 - 54,097
421,234 - 421,234
- 121,237 121,237
7,071,249 157,438 7,228,687
b 14,621,438 $ 10,020,899 § 24,642,337

i2



CITY OF RAYMONDVILLE, TEXAS
STATEMENT OF ACTIVITIES
For the Tiscal Year Ended September 30, 2025

Program Revenues

Operating Capital
Charges for Grrants & Granis & Governmental
Primary Government Expenses Services Contributions Contribulions Activities

Governmental activities:

General government $ 1,500,782 3 - b - 3 - $  {1,500,782)

Public safety 1,972,466 34,205 - - {1,938,261)

Higlways and streets 727,208 - - - (127,208)

Sanitation 814,808 869,601 - - 54,792

Culture and recreation 543,092 - - - (543,092)

Interest expense 134,599 - - - (134,599)

Depreciation 829,306 - - - (829,306}
Total governmenta! activities 6,322,261 903,806 - - (5,618,455)
Business-type activities:

Water 1,530,677 2,377,093 - - 846,416

Sewer 767,397 1,326,741 - - 559,344

Administration 361,265 - - - {361,265)

Inferest expense 112,534 - - - (112,534)

Depreciation 565,837 - - - (565,837
Total business-type activities 3,337,710 3,703,834 - - 366,124
Total Primary Govesnment 9,859,971 4,607 63% - - {5,252.331)
Changes in net position:

Governmental Business-Type
Activities Activities Total

Net (expenseyrevenue {5,618,455) 366,124 (5,252,331
General revenues;

Taxes 4,092,864 - 4,092,864

License and permits 54,265 - 54,265

Intergovernmental 1,208,835 702,102 1,910,937

Miscellaneous [,158,458 41,678 1,200,136

OPEB income (expense) (3,213) (2,032) (5,245)

Pension income (expense) 84,620 48,627 133,247
Totai general revenues 6,595,829 790,376 7,386,205
Other financing sources (uses)

TFransfers in 788,830 1,010,330 1,799,160

‘Fransfers out (788.830) (1,010,330) (1,799,160}
Totat other financing sources (uscs) - - -
Changes in net position 977,373 1,156,500 2,133,874
Net position - beginning 13,734,097 8,766,014 22,500,112

Prior peried adjustment (90,032) 98,383 8,351
Net position - ending 3 14621438 $ 10,020,899 $ 24,642,337

The accompanying nofes are an integral part of these financial siatements.
13




! CITY OF RAYMONDVILLE, TEXAS

’ BALANCE SHEET
GOVERNMENTAL FUNDS
September 30, 2025
Interest Total
General Economic Speciat Capital & Governments
Assets Tuad Developnent Revenue Projects Sinking Funds
Cash and cash equivalents $ 1,735,774 $ 580,117 $ 1,886,748 $ . 3 - $ 4,202,640
Receivables, net
Accounis 84,080 - - - - 84,090
’ Sales tax 143,268 4,836 - - - 148,104
; Property taxes 697,725 - - - - 697,725
Loans - 66,000 274,699 - - 340,659
Due from other fonds 1,737,156 35,172 345,809 - - 2,118,138
¢ Prepaid interest - - - - 62,427 62,427
; Resiricted assets:
: Cash and cash equivalents - - - - 8,365 8,365
Total assets 4,398,013 686,126 2,507,256 - 70,761 7,662,187
Liabilities
: Accounts payable 321,977 4,616 42,857 - - 369,450
Tue to other funds 396,789 115 {87,099 20,575 - 604,577
- Partial payments from customers - - 246,428 - - 246,428
f Hngamed revene - - 57,263 - - 57,263
l Total liabilities 718,765 4,731 533,646 20,575 . - 1,277,717
E Deferred inflows of resources
‘ Unavailable advalorem taxes 657,725 - - - - 697,725
Total defested inflows of resources 697,725 - - - . 697725
r
Fund balances
L Restricted fund balances
Debt service - - - - 114,669 114,669
¥ Perpetual care 174,806 - 246,428 - - 421,234
; Capital projects - - - 54,007 - 54,097
b Unassigned fond batances 2,731,363 681,395 1,773,591 - - 5,186,350
Total fund balances 2,906,172 681,395 2,020,018 54,097 114,669 5,776,351
Total liabilities, deferred inflows
& fund balances $ 4322662 $ 86,125 $ 2,553,665 % 74,673 $ 114,669 § 7,751,792

The uccompanying nates are an fntegrol part of these financial stalements.
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Revenues

Taxes

Licenses & permits
Intergovernmental
Charges for services
Fines & forfeits
Other revenues

Total revenues

Expenditures

Current;
General government
Public safety
Highways & streets
Sanitation
Culture & recreation
Pension

Debt service:
Principal
Interest

Capita outlay

Total expenditures

Excess (deficiency) of
revenues over expenditures
Other financing sources (uses)
Transfers in
Transfers out
Total sther financing
sources {uses)

Net change in fund balances
Fund balances - beginning
Fund balances-ending

CITY OF RAYMONDVYILLE, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, & CHANGES IN FUND BALANCES
GOVYERNMENTAL FUNDS

For the Fiscal Year Ended September 30, 2025

Interest Total
(General Econonic Special Capital & Govermments
Fund Development Revenue Projects Sinking Funds

$ 3,630,826 $ 462,039 - 3 - b - $ 4,092,364
54,265 - - - - 54,265

- - 1,208,835 N - 1,208,835

869,601 - - - - 869,601
34,205 - - - - 34,205
1,033,471 24,888 98,098 1,217 784 1,158,458
5,622,367 486,926 1,306,933 1217 784 7,418,227
823,433 137,374 539,975 - - 1,500,782
1,270,176 - 702,296 - - 1,972,466
727,208 - - - - 727,208
814,808 - - - - 814,808
543,092 - - - - 543,092
34,851 1,466 6,262 - - 42,580

- - - - 250,000 250,000

. - - - 134,599 134,599

- - 1,811,471 - “ 1,811,471
4,213,568 138,841 3,059,998 - 384,599 7,797,005
1,408,799 348,086 (1,753,065} 1,217 {383,815} (378,778}
44,352 - 351,867 - 392,611 788,830
(347,350 {412,000) (29,4803 « - (788,830)
(302,998) {412,000) 322,387 - 362,611 -
1,105,801 (63,914 (1,430,678} [,217 8,796 {378,718}
1,800,375 745,309 3,450,695 52,880 105,872 6,155,131
$ 2,906,172 § 681,395 $ 2,020,018 $ 54,097 § 114669 $§ 5776351

The accompanying notes are an integral pari of these financial statements.



Assefs

CITY OF RAYMONDVILLE, TEXAS
SFATEMENT OF NET POSITION
PROPRIETARY FUND
September 34, 2023

Cash and cash equivalents
Customers' accounts receivabic (net)

e from other funds

Prepaid

Restriced assefs:

Interest and sinking funds;
Cash and cash equivalents:

2012
2014
2020
2021
2022

Custemer deposits

Net pension asset

Properly, plant, and equipment

Land and reservoir

Depreciable plant, improvements, and equipment
Less: accunntated depreciation

Total asseis

Deferred outflows of resources

Pension contribution

OFEB contribution

Total deferred outfiows of resources

Liabilities
Accounis payaile
Dize to other funds

Uneamed revenue
Customer's deposits

Net OPER linbitity related to pension

Noncurrent liabilities

Due within one year

Due in more than one year

Total liabilities

Deferred inflows of resources

Actunl experience and projected-pension

Actual experience and expected-pension

Changes in assumptions-pension

Changes in assumptions-OPEB

Actuad experience and assumplion - OPEB
Totat deferred inflows of reseurces

Net positicn

Invested in capilal assets, net of refated debt
Restricted for debt service

Restricted for customer deposits
Unrestricted

"Fotal et position

3 828,150
223212
1,723,895

83,475

6,911
2,354
1,368,511
227,217
2,307,848
3,912,842

462,581
955,101

580,451
26,186,387

(13,317,081)
13,449,756

21,639,621

13,277
3,008
16,375

211,613
3,237,455
16,562
341,344
78,556

875,376
6,744,997

11,505,503

38,508
62,532
17,678

2,360
7,017
128,504

5,829,383
3,912,842
121,237
157,438

S5 100089

The accompanying notes are an integral part of these financial statenents.
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CITY OF RAYMONDVILLE, TEXAS
STATEMENT OF INCOME, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUND
For the Fiscal Year Ended September 30, 2025

Proprietary
Fund Type
Enterprise
Operating revenies:
Water revenue $ 2,377,093
Sewer revenue ‘ 1,326,741
Intergovermmental revenue 702,102
Pension income 48,627
Total operating revenues 4,454,563
Operating expenses:
Water treatment 1,225,652
Water distribution 305,025
Sewage collection and disposai 767,397
Administrative expense 361,265
OPEB expense 2,032
Depreciation expense 565,837
Total operating expenses 3,227,207
Operating income (loss) 1,227,356
Non-operating revenues (expenses):
Miscellaneous . 41,678
Inferest (112,534)
Total non-opertating revenues (expenses) (70,856)
Other financing sources (uses)
Transfers in 1,010,330
Transfers out (1,010,330)
Total other financing sources (uses) -
Change in net position 1,156,498
Net position at beginning of year 8,766,014
Prior period adjustment 98,383
Total net position $ 10,020,899

The accompanying notes are an integral part of these financial statements.
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CITY OF RAYMONDVILLE, TEXAS
STATEMENT OF CASH FLOWS
PROFPRIETARY FUND
For the Fiseal Year Ended September 30, 2025

Cash flows from operating activities

Cash received from user charges § 4405936
Cash payments for goods and services {1,391,915)
Cash payments to employees for services {1,153,145)
Other operating revenue 48,627
Net cash provided by operating activities 1,909,503

Cash flows from noncapital £inancing activities
Operating transfers -
Net cash used for non capilal financing activities .

Cash flows from capital and related finnocing nctivities

Acquisition of capilal assets {702,103)
Principal payment of debt (841,311)
Interest payment on debt (112,334)

et cash provided by capital and retated financing activities (1,655,948)

Cash flows from investing activilies
Interest on investiments -
Net cash provided by investing activities -

Net increase {decrease) in cash 253,555
Cash at beginning of year 4,950,027
Cash and cosh equivalents, end of year 5,203,582

Cash at end of year

Cash and cash eguivalent {unrestricted) 828,159
Cash and cash cguivalent (restricted) 4,375,423
Total cash $ 5,203,582

Reconciliation of operating income (loss)

to net cash provided by used in operating aclivities
Operating income $ 1,227,356
Adjusimenis 1o reconeile income (loss)

from operations to net cash from operatng aclivities:

Giher nonoperaling income

depreciation expense 565,837
Prior period adjustenend 08,383
(Iucrease) Decrease in accounts receivables (16,053)
(Increase) Decrease in Due from other funds (288,803}
(Incrense) Decrease in net pension net (221,969)
Decrease (Increase) in deferred outflow - pension contribution 2,983
Decrease (Increase) in doferred oulflow - changes assumption - pension 110,113
Decrease (Increase) in deferred outflow - OPEB contribition {755)
Decrease (Incrense) in deferred outflow - Changes assumplion - QPEB 2,189
Increase {Decrense) in accounts payable (4,062)
Increase {Decrease) in due lo other funds 528,378
Inerense (Decrease) in unearned revenue (99,664)
Ingrease (Decrense) customer's deposits 2,259
Increase (Decrease) Net OPEB Hiability related to pension plan (1,136)
[ncrease (Decrense) in deferred intflow - experience - OPEB (1,124)
Increase (Decrease) in deferred inflow expected-pension 14,038
crease (Decrease) in deferred inflow changes assumption - pension (1%,332)
Increase (Decrease) in deferred inflow projected-pension 38,508
Increase (Decrease) in deferred inflow Changes assumption-pension 2,860
Total ajustments 682,142
Cash provided by opesating activities 3 1,909,503

The noles to the financiad statements are an integral port of this stalement
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A - SUMMARY O¥ SIGNIFICANT ACCOUNTING POLICIES

The City of Raymeondville, Texas was incorporated on March 3, 1921. The City operates under a
Commission-City Manager form of government and provides the following services as authorized
by its charter: public safety (police and fire), highways and streets, sanitation, culture-recreation,
public improvements, planning and zoning, and general administrative service.

All funds of the City of Raymondville, over which the city has oversight responsibility, are
included in the annual financial report,

Reporting Entity - The Board of Commissionets (the “Board), is elected by the public and has the
authority to make decisions, appoint administrators and managets, and significantly influence
operations. It also has the primary accountability for fiscal matters. Therefore, the City is a
financial reporting entity as defined by the Governmental Accounting Standards Board (“GASB™)
in its Statements 14, “The Financial Reporting Entity”. The Economic Development Corporation
of Raymondville is included as a blended component unit within the reporting entity. It is reported
as a major fund.

GASB concluded that the basic criteria for including an agency, institution, authority, or other
organization in a governmental unit reporting entity is the exercise of oversight responsibility over
such agencies by the governmental unit’s elected officials. Oversight responsibility is defined to
include, but it not limited to:

- Financial Interdependency — When a separate agency produces a financial benefit for or
imposes a financial burden on a unit of government, that agency is part of the reporting
entity. Manifestation of financial interdependency includes responsibility for financing
deficits, entitlements to surpluses, and guarantees of, or “moral responsibility” for, debt.

- Selection of Governing Authority - An authoritative appointment is one where the entity’s
chief elected official maintains a significant continuing relationship with the appointed
officials with respect to carrying out important public functions,

-~ Designation of Management — When management is appointed by and held accountable to
a governing authority that is included in the entity, the activity being managed falls within
the entity.

- Ability significantly to influence operations — This ability includes, but is not limited to,
the authority to review and approve budgetary requests, adjustments, and amendments,

- Accountability for Fiscal Matters — Fiscal authority normally includes the authority for
final approval over budgetary appropriations, responsibility for funding deficits and
operating deficiencies, disposals or surplus funds, control over the collection and
disbursement of funds, and maintenance of title to assets.
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

There may be, however, factors other than oversight that are so significant that exclusion of a
particular agency from a reporting entity’s financial statements would be misleading. These other
factors include:

- Scope of Public Service — Aspects to be considered include who the activity benefits and
whether it is conducted within the entity’s geographic boundaries and generally available
to its citizens.

- Special Financing Relationship — Such a relationship may have been created to benefit the
entity by providing for the issuance of debt on behalf of the entity.

The following local agencies are not part of the city’s reporting entity because the city takes no
financial responsibility for them, elected officials of the city do not select their governing authority,
the management of the agency is designated independently of the city, the city is not in a position
to influence operations and there is no accountability for fiscal matter.

Raymondville Independent School District
Willacy County Drainage District #2
Willacy County Hospital District
Willacy County Emergency Services Disirict
Willacy County Navigation District

Based on these criteria, the various funds and account groups (being all the fund types and account
groups of the City) shown in the Table of Contents are included in this report,

The accounting policies of the City of Raymondville, Texas conform to generally accepted
accounting principles as applicable to governments, The following is a summary of the more
significant policies:

1. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. the statement of net assets and the statement of
changes in net assets) report information on all of the non-fiduciary activities of the primary
government and its component units. For the most part, the effect of inter-fund activities has been
removed from these statements. Govermmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from business-type activities, which rely
to significant extent on fees and charges for support. Likewise, the primary government is reported
separately from certain legally separate component units for which the primary government is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function, or segment, are offset by program tevenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to customers
or applicants who purchase, sue, or directly benefit from goods, services, or privileges provided
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Confinued)

by a given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment.

Taxes and other items not properly included among program revenues are reported instead as
general revenues,

2. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Ad valorem taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenues as soon as all eligibility requirements imposed by the
provider have been met,

Governmental fund financial statements ave reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the government considers revenues to be available
if they are collected within 60 days of the end of the cutrent fiscal year, Expenditures generally
are recorded when a liability is incurred, as under accrual accounting. However, compensated
absences are recorded only when payment is due,

Those revenues susceptible to accrual are property tax, sales taxes, franchise tax, speoial
assessments, interest revenues and charges for services. Sales taxes collected and held by the
intermediary collecting governments at year end on behalf of the City also are recognized as
revenues. Fines permits and parking meter revenues are not susceptible to accrual because
generally they are not measurable until received in cash.

The City reports the following fund types and related major governmental funds:

General Fund — The General Fund is used to account for financial resources used for
general operations. It is the basic fund of the City and covers all activities, Any fund
balances are considered resources available for current operations,

Economic Development Fund - The Economic Development Fund is used to account for
financial purposes used for economic development. Any fund balances are available for
use in economic development for the City. '

Special Revenue Fund — The Special Revenue Fund is used to account for revenues
received and disbursements received from grants and sefzures. Fund balances are only
available for the purpose of the grants received.

Capital Project Fund — The Capital Project Fund is used to account for bond proceeds
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

issued for the police department, park improvements, street improvements and the
expenditures of those projects., Fund balances are available for improvements,

Interest and Sinking Fund — The Interest and Sinking Fund is used to account to make bond
payments. Fund balances are available for bond interest and principal payments.

Proprietary Fund
All proprietary funds are accounted for using the accrual basis of accounting.

Enterprise Fund — The enterprise Fund is used to account for the operations of the water and sewer
fund that are financed and operated in a manner similar to private business enterprises where the
intent of the governing body is that the costs (expenses, including depreciation) of providing good
or services to the general public on a continuing basis be financed or recovered primarily through
user charged.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided; 2) operating grants and contributions; and 3) capital grants and
contributions including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the government’s policy
to use restricted resources first, then unrestricted resources as they are needed.
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

3. Reconciliation of Governmental Fund Balance Sheef to the Statement of Net Position

Totat Fund Balances - Govemnmental Fund 3 5776351

Capital assets, long-term debt, nef pension asset and the deferred

outflows and the deferred inflows concerning the pension plan used

in governmental activities are not financial resowrces and therefore

are niof reported in governmental funds. The net effect of including the

beginning balances of capital assets (net of depreciation),

long-term debt and the pension plan is to increase net position. 6,791,211

Current year capital outlays, long-term debt payments are revenues

and expenditures in the fund financial statements, but they should be

shown as increases in capital assets and reductions in long-term debt

in the statement of net position. The net effect of including the 2025

capital outlay, and debt payments is to increase net position. 2,061,471

The 2025 depreciation expense increase accumulated depreciation.
The net effect of the current year's depreciation is to decrease net position. (829,306)

Other reclassifications are necessary to convert from modified

accrual basis of accounting to accrual basis of accounting. These

include recognizing uneamed revenues as revenue for the current

ad valorem tax, adjusting prior year's delinquent ad valorem taxes

from unearned revenues to beginning net position. The net effect of

these reclassifications is fo increase net position. 697,725

The net position asset and the deferred outflows and the deferred inflows
concerning the pension plan are not financial resources and therefore are not
reported in governmental finds. The net effect is to increase net position. 123 987

Net Position of Governmental Activities $ 14,621.438
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 20625

NOTE A -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

4, Reconciliation of the Governmental Statement of Revenues, Expenditures, and Changes
in Fund Balances to the Statement of Activities

Total Net Changes in Fund Balances - Governmental Funds $ (378,778)

Current year capital outlays, and long-term debt payments are expenditures

in the find financial statements, but they should be shown as increases in

capital assets and reductions in long-term debt in the governmental-wide

financial statements. The net effect of removing the 2025 capital outlays and

debt payments, is to increase net position. 2,061,471

Depreciation and amortization are not recognized as an expense in

governmental funds since it does not require the use of current financial

resources. The net effect of the cutyent year's depreciation and amortization

is to decrease net position. (829,306)

Other reclassifications are necessary to convert from the modified

accrual basis of accounting to the acerual basis of accounting. This

includes adjusting current year revenue to show the revenue eamed from

this year's ad valorem tax collections. The net effect of these

reclassifications is to decrease net position. -

Pension income (expense) is not recognized as expenditure in the Governmental
funds since it does not require the use of current financial resources. The
net effect of the current year's pension income (expense) is to increase net position. 123,987

Change in Net Position of Governmental Activities $ 977373

24



CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

5. Fixed Assets

Capital assets, which include property, plant and equipment are reported in the applicable
governmental or column in the government-wide financial statements. Capital assets are defined
by the City as assets with an initial, individual cost of $5,000 or more and an estimated useful life
in excess of one year.

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is
not available. Donated fixed assets are valued at their estimated fair value on the date donated.

Depreciation of general capital assets used by funds categorized as governmental activities is not
provided in the fund financial statements, however, is included in the gross expense by function in
the government-wide Statement of Activities. Capital assets, net of accumulated depreciations, are
reported on the governmental activities and column of government-wide Statement of Net Assets.
Depreciation has been provided over the estimated useful lives using the straight-line method.

The term of the lease must be the non-cancelable period during which the City has the right to use
the tangible assets of another entity plus any periods in which either the fessee or the lessor has the
sole option to extend the lease if it is reasonably certain the option will be exercised plus any period
in which either the lessee or the lessor has the sole option to terminate the lease if it is reasonably
certain the option will not be exercised by that party and must not meet the definition of a short-
term lease under GASB 87.

The estimate useful lives are as follows:

Buildings 30 - 40 years
Plant and improvements 30 - 40 years
Equipment 7 - 15 years

6. Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial
statements:

L. Prior to August 1, the City Secretary-Treasurer submits to the City Commission a proposed
operating budget for the fiscal year commencing the following October [, The operating
budget includes proposed expenditures and the means of financing them.

2. Public hearings are conducted to obtain taxpayer comments.

3. Prior to October 1, the budget is legally enacted through passage of ordinance.

4, The City Secretary-Director of Finance is authorized to change spending of budgeted
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

amounts between departments within any fund; however, any revisions that alter the total
expenditures of any fund except for the enterprise fund must be approved by the City
Commission,

5. Formal budgetary integration is employed as a management control device during the year
for the General Fund and Enterprise Fund. Formal budgetary integration is not employed
for the Capital Project Funds because effective budget control is alternatively achieved
through contracts.

6. Budgets for the General Fund are adopted on a basis consistent with generally accepted
accounting principles (GAAP). Budgets for the General Fund and Enterprise Fund lapse at
year end.

7. Budgeted amounts are as originally adopted, or as amended by the City Commission. The
City is bound by total appropriations for Revenue Funds and not by individual line or
department expenditure. The City is not legally bound by the enterprise budget, it is used
as a management tool.

7. Encumbrance

Encumbrance accounting, under which purchase orders, unperformed contracts, and other
commitments for the expenditure or monies are recorded in order to resetve that portion of the
applicable appropriation, is employed as an extension of formal budgetary integration to facilitate
planning and control. Encumbrances outstanding at year end are reported as reservations of fund
balance since they do not constitute expenditures or liabilities.

There were no encumbrances at September 30, 2025,
8. Investments

Investments are authorized in governmental securities, in financial institutions with governmental
securities pledged, or in investments in mutual fund pools investing in governmental securities.
Investments are stated at cost. Investments are all short-term certificates of deposit with a FDIC
Insured Bank or with TexPool, an investment service for public funds. Demand deposits and
certificates of deposit are either covered adequately by FDIC insurance or by securities pledged
by the First Community Bank at year end. The City holds safekeeping certificates which list
securities that are pledged to the City. Funds invested at TexPool are not covered by FDIC
insurance and there is no collateral pledged to the City.
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCYAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

9. Inventory

There are no inventories on hand.

10. Accumulated Paid Vacation, Sick Pay, and Other Employee Benefit Amounts
Accumulated unpaid vacation, sick pay, and other employee benefit amounts are not accrued.
Vacations are taken annually and sick pay is allowed for 1 day per month of service up to 60 days,
Sick leave is paid only for days actuaily sick. This required a doctor’s excuse and approval of the
department head. Unused sick leave expires upon termination. The City feels accrual of employee
benefits is not material,

11. Cash and Cash Equivalents

Cash and cash equivalent include cash on hand, in bank checking accounts, savings accounts, bank
certificates of deposit maturing 90 days after September 30.

12, Comparative Data

Comparative (i.e. presentation of prior year totals by fund type) data have not been presented in
the basic financial statements since their inclusion would make the statements unduly complex and
difficult to read.

13. Fund Balance Policics

The city has classified its fund balances in the following classifications:

Nonspendabla

Restricted $ 580,000
Committed

Unassigned $ 5,186,350

The Board of Commissioners is the City’s decision-making authority for both committing and
restricting fund balances.

The Board of Commissioners must by formal board action establish, modify, or rescind a fund
balance commitment,

When the City incurs an expense for which it may use either restricted or unassigned assets, it uses
the restricted assets first unless unassigned assets will bave to be returned because they were not
used.
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Contirtued)
14. Pension Benefit Plan

Pensions. For purposes of measuring the net pension liability/asset, deferred outflows of resources
and deferred inflows of resources related to pension, and pension expense, information about the
Fiduciary Net Position of the Texas Municipal Retirement System (TMRS) and additions to
deductions from TMRS’s Fiduciary Net Position have been determined on the same basis as they
are reported by TCDRS. For this purpose, plan contributions are recognized in the period that
compensation is reported for the employee, which is when contributions are legally due, Benefit
payments and refunds are recognized when due and payable in accordance with the benefit terms,
Investments are reported at fair value.

15. Prepaid Expenses

Prepaid assets arc assets that arise on a balance sheet as a result of the City making payments for
goods and services to be received in the near future. While prepaid expenses are initially recorded
as assets, their value is expended over time as the benefit is received into the income statement,
because unlike conventional expenses, the City will receive something of value in the near future.

16. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures, Accordingly, actual resuits could differ from these estimates,

17. Deferred Outflows and Deferred Inflows of Resources

Deferred outflows of resources represent a consumption of net assets applicable to future reporting
period, while deferred inflows of resources represent an acquisition of net assets applicable to
future reporting period. These items are reported separately from assets and liabilities in
accordance with GASB.

NOTE B - DEPOSITS AND INVESTMENTS

Legal and Contractual Provisions Governing Deposits and Investiments

The Public Funds Investment Act (Government Code Chapter 2256} contains specific provisions
in the areas of investment practices, management reports, and establishment of appropriate
policies. Among other things, it requires a governmental entity to adopt, implement, and publicize
an investment policy. That policy must address the following areas: :(1) safety of principle and
liquidity, (2) portfolio diversification, (3) allowable investments, (4) acceptable risk levels, (5)
expected rates of return, (6) maximum allowable stated maturity of portfolio investments, (7)
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NOTE B - DEPOSITS AND INVESTMENTS — (Continued)

maximum average dollar-weighted maturity allowed based on the stated maturity date for the
portfolio, (8) investment staff quality and capabilities, (9) and bid solicitation preferences for
certificates of deposit, Statues authorize the entity to invest in (1) obligations of the 11.S. Treasury,
certain U.S. agencies, and the State of Texas; (2) certificates of deposit; (3) certain municipal
securities; (4) money market savings accounts, (5) repurchase agreements, (6) bankers’
acceptances, (7) mutual funds, (8) investment pools, (9) guaranteed investment contracts, (10) and
common trust funds. The Act also requires the entity to have independent auditors perform test
procedures related to investment practices as provided by the Act. The City is in substantial
compliance with the requirements of the Act and with local policies.

Policies Governing Deposits and Investments

In compliance with the Public Funds Investment Act, the City had adopted a deposit and
investment policy. That policy addresses the following risks:

- Custodial Credit Risk — Deposits: In the case of deposits, this is the risk that in the event
of a bank failure, the City’s deposits may not be returned to it. Deposits were with the
contracted depository bank in interest bearing accounts, Deposits consisted of cash and
cash equivalents. The City has deposited $285,706 with TexPool, an investment service
public funds. Funds invested with TexPool are not covered by FDIC insurance and there is
no collateral pledged to the City.

This City is not exposed to Custodial Risk for its deposits held in its depository bank as all
were either insured or collateralized with securities held by the City’s agent in the City’s
name at September 30, 2025, These deposits were secured by $250,000 in FDIC coverage
on the demand accounts, and in securities held by the First Community Bank, The City is
not exposed to Custodial Credit Risk for its deposits as all were either insured or

collateralized with securities held by the City’s agent in the City’s name at September 30,
2025,

-~ Custodial Credit Risk — Investments: For an investment, this is the risk that, in the event of
the failure of the counterparty, the City will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside party. The City
had no investments at September 30, 20235, exposed to Custodial Credit Risk.

- Interest Rate Risk: Investment strategics have as the primary objective of investment

liquidity. As a means of minimizing risk of loss due to interest rate fluctuations, certificates
of deposit do not have a stated final maturity date which exceed 180 days.

29



CITY OF RAYMONDYVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE C - PROPERTY TAX

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on
October 1 and are due February 1, penalties are assessed after that date. Willacy County Tax
Collector bills and collects the City’s property taxes,

Estimated uncollectible taxes — The provision of 10% of taxes receivable is established on a basis
of a responsible estimate of uncollectability.

The taxes are for the year January 1, 2024, through December 31, 2024, but the taxes are not levied
until October 2024, The City does not consider property taxes as available if they are collected
within 60 days after year-end because the amount is not significant. Total unavailable ad valorem
taxes for property tax was $697,725 and $683,352 for fiscal year September 30, 2025, and fiscal
year September 30, 2024 respectively.

NOTE D — DEFERRED INFLOWS OF RESOURCES

Deferred inflows of resources at September 30, 2025, consisted of the following:

General

Fund
Unavailable advalorem taxes $ 697,725
Total $ 697,725

NOTE E — INTERFUND RECEIVABLE AND PAYABLE BALANCES

Individual fund interfund receivable and payabie balance were as follows at September 30, 2025:

Interfund Interfund

Fund Receivables Payable
General Fund 8§ 1,737.156 5 396,789
Economic Development 35,172 115
Capital Project - 20,575
Special Revenue 345,809 187,099
Enterprise Fund 1,723,895 3,237.455
Total $ 3,842,032 $ 3,842,032
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NOTE F — CAPITAL ASSETS ACTIVITY

A summary of changes in general fixed assets follows:

Balance Balance
October 1, September 30,
2024 Additions Deletions 2025
Land $ 1,507,930 5 - $ - $ 1507930
Buildings 5,793,763 - - 5,793,763
Improvements other
than building 15,457,231 1,632,953 - 17,090,184
Equipment 5,691,949 178,518 - 5,870,467
28,450,873 1,811471 - 30,262,344
Less accumulated depreciation (19,187,850) (829,308) - (20.017,156)
Net $ 9,263,024 $ 982,165 $ - $ 10,245,189

A summary of proprietary fund type property, plant and equipment at September 30, 2025
follows:

Land and reservoir 3 580,451

Depreciable plant, improvements, and equipment 26,186,386
Total 26,766,837

Less accumulated depreciation {13,317,081)
Net $ 13,449756
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NOTE G — CHANGES IN LONG-TERM DEBT

The following is a summary of debt service requirements and bond transactions of the City for

fiscal year ended September 30, 2025:

Add Bonds Less Bonds Amount
Bonds and and Qther and Other Bonds and Pue
Notes Payable Long-Term Long-Term Notes Payable Within
QOctober 1, 2024 Debt Issued Debit Retired September 30, 2025 One Year
Generat Fund
None
Utility fund
2010 Wastewater 3 775012 3 - 3 45000 % 730,012 § 45,000
2012 Series 1,550,000 - 360,000 1,190,000 385,000
2014 Series 1,260,000 - 120,000 1,140,000 125,000
Capital Lease 1,101,672 - 109,311 992,361 112,376
2020 Series 1,225,000 - 75,000 1,150,000 75,000
2021 Series 304,000 - 11,000 293,000 11,000
2022 Series 2,246,000 - 121,000 2,125,000 122,000
General fong-term debt
2014 Series 1,735,000 - 145,000 1,590,000 150,000
2018 Series 1,800,000 - 105,000 1,695,000 115,000
$ 11996684 § - 3 1,091,311 § 10,905,373 % 1,140,376
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NOTE G -~ CHANGES IN LONG-TERM DEBT — (Continued)

$1,365,000
City of Raymondville, Texas
Combination Tax and Subordinate lien Revenue
Certificates of Obligation, Series 2010

The City of Raymondville issued certificated of obligation called $1,365,000 City of
Raymondville, Texas, Combination Tax Subordinate Lien Revenue Certificate of Obligation,
Series 2010, for water system improvement construction. The cettificates of obligation bear no
interest and are payable over a thirty-year period. Payments begin April, 1, 2011, and end April 1,
2040. The certificates are callable on April 1, 2020, or any date thereafter.

The certificates are payable to the Texas Water Development Board.

Debt service requirements for the term of the issue follow:

Fiscal Total
Year Principal Interest Requirement
2026 45,000 - 45,000
2027 45,000 - 45.000
2028 45,000 - 45,000
2029 45,000 - 45,000
2030 50,000 . 50,000
2031 50,000 - 50,000
2032 50,000 - 50,000
2033 50,000 - 50,000
2034 50,000 - 50,000
2035 50,000 - 50,000
2036 50,000 - 50,000
2037 50,600 - 50,000
2038 50,000 - 50,000
2039 50,000 - 50,000
2040 50,012 - 50,012
$ 730,012 3 - 3 730,012
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The lease does not require any final payout fot purchase.

During the year ended September 30, 2013, the City issued $4,525,000 General Obligation
Refunding Bonds. These bonds carry 2.9% interest. The first payment of $255,000 plus interest
was made on April 1, 2013, At September 30, 2025, the balance outstanding was $1,190,000. The
proceeds of these bonds were used to retire the balance due on the Series 1998 bonds in the amount
of $2,391,000 and the balance due on the Series 2002 bonds in the amount of $1,995,000. Interest
is payable semi-annually on April 1 and October 1. Ad valorem taxes are pledged as security for

this bond issue,

Fiscal

Year

2026
2027
2028

Principal

385,000
395,000

410,000
$1,190,000

Interest

34,510
23,345

11,890
$ 69,745

34

$4,525,000 General Obligation Refunding Bonds
Series 2012

Total

Requirement

419,510
418,345

421,890
$1,259,745
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$2,145,0600
Combination Tax and Subordinate Lien Certificates of Obligation
Series 2014

During the year ended September 30, 2014, the City issued $2,145,000 Combination Tax and
Subordinate Lien Certificates of Obligation. These certificates of obligation bear varying interest
rates beginning with 0% and increasing to 4.05% interest. The first payment of $15,000 plus
interest was made on March 25, 2014. At September 30, 2025, the balance outstanding was
$1,140,000. Interest is payable semi-annually on April 1 and October 1. Principal payments ate
due on April 1 annually. Ad valorem taxes are pledged as security for this issue. Funds from this
debt issue are being used for a reverse osmosis water system and water well.

Fiscal Total
Year Principal Interest Requirement
2026 125,000 43,915 168,915
2027 130,000 39,540 169,540
2028 135,000 34,834 169,834
2029 140,000 29,785 169,785
2030 145,000 24,395 169,395
2031 150,000 18,696 168,696
2032 155,000 12,711 167,711
2033 160,000 6,480 166,480
$ 1,140,000 $ 210356 $ 1,350,356
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$3,100,000
Certificates of Obligation (General Obligation Debt)
Series 2014

During the year ended September 30, 2014, the City issued $3,100,000 Combination Tax and
Limited Pledge Revenue Certificates of Obligation, Series 2014, These certificates of obligation
bear an initial interest rate of 2.75% until April 1, 2019. Interest rate change dates are April 1,
2019, Aprif 1, 2024, and April 1, 2029. The amortization schedule assumes an interest rate of
4.15% to maturity, This is a General Obligation Debt of the City. At September 30, 2025, the
balance outstanding was $1,590,000. Interest is payable semi-annually on April [ and October 1.
Principal payments are due on April I annuaily. Ad valorem taxes and economic Development
Corporation sales taxes are pledged as security for issue. Funds from this debt issue are being used
to fund construction of a police department building and park and improvements,

Fiscal Total
Year Principal Interest Requirement
2026 150,000 65,985 215,985
2027 155,000 59,760 214,760
2028 160,000 53,327 213327
2029 170,000 46,688 216,688
2030 175,000 39,632 214,632
2031 185,000 32,370 217,370
2032 190,600 24,693 214,693
2033 200,000 16,807 216,807
2034 205,000 8,508 213,508
$ 1,590,000 $ 347,770 $1,037.770
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Capital Lease Purchase of Water Meters
During the year ended September 30, 2018, the City of Raymondvilie entered into a capital lease
transaction with Pinnacle Public Finance, Inc to perform 2791 water meter retrofits with advanced
metering infrastructure, The purchase price was $1,674,785. The lease calls for one payment of

interest only of $54,350.27 and 59 quarterly payments of $34,687.80 including 2.775%.

Debt service requirement for the term of the issue follow:

Fiscal Total
Year Principal Interest Requirement
2026 112,376 26,375 138,751
2027 115,527 23224 138,751
2028 118,766 19,985 138,751
2029 122,097 16,654 138,751
2030 125,520 13,231 138,751
2031 129,039 0,712 138,751
2032 132,658 6,093 138,751
2033 136,378 2,373 138,751
5 992361 $ 117,647 $ 1,110,008
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$2,400,000
Certificates of Obligation {General Obligation Debt)

During the year ended September 30, 2018, the City issued $2,400,000 Combination Tax and
Limited Pledge Revenue Certificates of Obligation, Series 2018. These certificates of obligation
bear interest rates from 3.39% to 3.64%. Proceeds of the certificates of obligation will be used for
street improvements.

Debt service requirements for the term of the issue follow:

Fiscal Total
Year Principal Interest Regquirement
2026 115,000 59,136 174,136
2027 120,000 55,237 175,237
2028 120,000 51,169 171,169
2029 120,000 47,101 167,101
2030 130,000 43,033 173,033
2031 135,000 38,626 173,626
2032 140,000 34,050 174,050
2033 145,000 29,304 174,304
2034 115,000 56,997 171,997
2035 120,000 47,214 167,214
2036 135,000 37,005 172,005
2037 145,000 25,521 170,521
2038 155,000 13,186 168,186
$ 1,695,000 $ 537,579 $ 2,232,579
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NOTE G — CHANGES IN LONG-TERM DEBT ~ (Continued)

$1,520,000
Combination Tax and Subordinate Lien Revenue
Certificates of Obligation, Series 2020

During the year ended September 30, 2020, the City issued $1,520,000 Combination Tax
Subordinate Line Revenue Certificates of Obligation, Series 2020, for water system
improvements. These certificates of obligation bear varying interest rates beginning with 0.08%
and increasing to 1.33%. The first payment of $70,000 plus interest was made on March 31, 2021,
Interest is payable semi-annually on April 1 and October 1. Principal payment are due on April |
annually, ad valorem taxes are pledged as security for this issue.

Fiscal Totat
Year Principal Interest Requirement
2026 75,000 10,017 85,017
2027 75,000 9,956 84,956
2028 75,000 9,769 84,769
2039 75,000 0.492 £4,492
2030 75,000 9.109 84,109
2031 75,000 8.614 83,614
2032 75,000 8.037 83,037
2033 75,000 7.369 §2,369
2034 75,000 6,626 81,626
2035 75,000 5,824 80,824
2036 806,000 4,984 84,984
2037 80,000 4,048 84,048
2038 80,000 3,088 33,088
2039 80,000 2,096 82,096
2040 80,000 1,064 81,064
$1,150.000 $ 100,093 $1,250,093
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$337,000
Combination Tax and Subordinate Lien Revenue
Certificates of Obligation, Taxable Series 2021
During the year ended September 30, 2021, the City issued $337,000 Combination Tax and
Subordinate Lien Revenue Certificates of Obligation, Series 2021, These certificates of obligation

bear no interest rates.

Debt service requirements for the term of the issue follow:

Fiscal Total
Year Principal Interest Requirement
2026 11,000 - 11,000
2027 11,000 - 11,000
2028 11,600 - 11,000
2029 11,000 - 11,000
2030 11,000 - 11,000
2031 11,000 - 11,000
2032 11,000 - 11,000
2033 11,000 - 11,000
2034 11,000 - 11,000
2035 11,000 - 11,000
2036 11,000 - 11,000
2037 11,000 - 11,000
2038 11,000 - 11,000
2039 11,000 - 11,000
2040 11,000 - 11,000
2041 11,000 - 11,000
2042 11,000 - 11,000
2043 11,000 - 11,000
2044 11,000 - 11,000
2045 12,000 - 12,000
2046 12,000 - 12,000
2047 12,000 - 12,000
2048 12,000 - 12,000
2049 12,000 - 12,000
2050 12,000 - 12,000
2051 12,000 - 12,000
$ 293,000 $ - $ 293,000

40




CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE G - CHANGES IN LONG-TERM DEBT — (Continned)

$2,491,000
Combination Tax and Subordinate Lien Revenue
Certificates of Obligation, Taxable Series 2022

During the year ended September 30, 2022, the City issued $2,491,000 Combination Tax and
Subordinate Lien Revenue Certificates of Obligation, Series 2022, These certificates of obligation

bear varying interest rates beginning with 0.24% and increasing to 0.58%.

Debt service requirements for the term of the issue follow:

Fiscal Total
Year Principal Interest Requirement
2026 122,000 9,424 131,424
2027 122,000 9,082 131,082
2028 122,000 8,716 130,716
2029 123,000 8,326 131,326
2030 123,000 7,883 130,883
2031 123,000 7,428 130,428
2032 124,000 6,960 130,960
2033 124,000 6,464 130,464
2034 125,000 5,944 130,944
2035 126,000 5,381 131,381
2036 126,000 4,776 130,776
2037 126,000 4,171 130,171
2038 126,000 3,529 129,529
2039 127,000 2,886 129,886
2040 128,000 2,200 130,200
2041 128,000 1,484 129,484
2042 130,000 754 130,754
$ 2,125,000 $ 95407 § 2220407

41



CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE G —~ CHANGIES IN LONG-TERM DEBT — (Continued)

Debt Service Requirements
For the Next Five Fiscal Years
And Through Final Payments

Fiscal Total
Year Principal Interest Requirement
2026 1,140,376 249,362 1,389,738
2027 1,168,527 220,144 1,388,671
2028 1,196,766 189,690 1,386,456

2029-2032 3,376,314 503,318 3,879,632
2033-2037 2,678,378 279,316 2,957,694
2038-2051 1,345012 30,287 1,375,289

$10,905,373 $ 1472117 $ 12377490

The City accounts for short-term loans through the appropriate fund.
At September 30, 2025, there were no short-term loans payable,
NOTE H - SUPPLEMENTAL DEATH BENEFIT FUND

The City participates in the cost sharing multiple-employer defined benefit group-term life
insurance plan operated by the Texas Municipal Retirement System (TMRS) known as the
Supplemental Death Benefits Fund (SDBF). The City elected, by ordinance, to provide group-term
fife insurance coverage to both current and retired employees. The City may terminate coverage
under and discontinue participation in the SDBI by adopting an ordinance before November 1 of
any year to be effective the following January 1.

The death benefit for active employees provides a lump-sum payment approximately equal to the
employee’s annual salary (calculated based on the employee’s actual earnings, for the 12-month
period preceding the month of death); retired employees are insured for $7,500; this coverage is
an “other postemployment benefit”, or OPEB.

The City contributes to the SDBF at a contractually required rate as determined by an annual
actuarial valuation. The rate is equal to the cost of providing one-year term life insurance. The
funding policy for the SDBF program is to assure that adequate resources are available to meet all
death benefit payments for the upcoming year; the intent is not to pre-fund retiree term life
insurance during employees® entire careers.
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As of December 31, 2024, the following employees were covered by the benefits terms:

Inactive employees or beneficiaries cwrrently receiving benefits 36
Inactive employees entitled fo but not yet receiving benefits 10
Active employees 65

111

Schedule of Contribution Rates
(Retiree-Only Portion of the Rate for OPEB)

Plan/Calendar Total SDB Retiree Portion of SDB
Year Contribution (Rate)  Contribution (Rate)
2025 0.42% 0.26%

2024 0.44% 0,.25%
2023 0.40% 0.22%
2022 0.37% 0.29%
2021 0.47% 0.38%

GASB 75 required employers to recognize the total OPEB liability and the OPEB expense on their
financial statements. The OPEB expense recognized each fiscal year is equal to the change in the
total OPEB liability from the beginning of the year to the end of the year, adjusted for deferred
recognition of certain changes in the liability. An irrevocable trust has not been established that
meets the criteria of GASB Statements No. 75, Therefore, the plan is not accounted for as a trust
fund, The plan does not issue a separate financial report.

The benefits levels and contribution rate are approved annually by the city management and the
Commission as part of the budget process, By the City not contributing anything toward this plan
in advance, the City employs a pay-as-you-go method through ensuring the annual retirce
contribution are equal to the benefits that are paid on behalf of the retirees. OPEB expenses as
actuarially determined for the city was $5,245.
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NOTE H - SUPPLEMENTAL DEATH BENEFIT FUND — (Continued)

Actuarial Methods and Assumptions

Significant methods and assumptions used in the December 31, 2024, actuarial valuation are as

follows:

Inflation

Salary Increases

Discount rate*

Retirees’ share of benefit-refated costs
Administrative expenses

Mortality rates ~ service retirees

Mortality rates — disabled retireas

2.50%

3.60% to 11.85% including Inflation

4,08%

S0

All administrative axpenses are paid through the Pension Trust and
accounted for under reporting requirements of GASB Statement No,
68.

2019 Munlcipal Retirees of Texas Mortality Tables, Male rates are
multiplied by 103% and female rates are multiplied by 105%. The
rates are projected on a fully generational hasis by the most recent
Scale MP-2021 {with immadiate convergence),

2019 Municipal Retirees of Texas Mortallty Tables with a 4 year set-
forward for males and a 3 year set-forward for females. In addition, a
3.5% and 3% minimum mortality rate will be applied to reflect the
impairment for younger members who become disabled for males
and females, respectively. The rates are projected on a fully
generational basis by the most recent Scale MP-2021 {with
Immediate convergence} to account for future mortality
improvements subject to the floor.

*The discount rate was based on the Bond Buyer “20-Bond GO Index” rate closest to, but not later than

December 31, 2024,

Note: The actuarial assumptions used in the December 31, 2024 valuation were based on the results of an
actuarial experience study for the perlod ending December 31, 2022,

These assumptions are estimated of future experience with respect to rates of mortality, disability,
turnover, retirement, rate or rates of investment income and compensation increases. Actuarial
assumptions are generally based on past experience, often modified for projected changes in

conditions. Economic assumptions

(compensation increases, payroll growth, inflation and

investment return) consist of an underlying real rate of return plus an assumption for a long-term
average rate of inflation, The actuarial valuation report determines, as of the actuarial valuation
date, the service cost, total OPEB liability, and related actuarial present vaiue of projected benefits.

Total OPEB Liability

The total OPEB liability of $209,762 (City) was measured as of December 31, 2024, and was
determined by an actuarial valuation as of the date.
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The total OPEB liability and related information are as follows for the City as December 31, 2024;

Changes in the Total OPEB Liability

Total OPEB Liability — beginning of year $ 212,797
Changes for the year
Service Cost 10,317
interest on Total OPEB Liability 8,089
Changes of benefit terms including TMRS plan participation 0
Differences between expected and actual experience (4,828)
Changes in assumptions or other inputs . {9,825)
Benefit payments *#* (6,788)
Net changes (3,035}
Total OPEB Liability — end of year $ 209,762

OPEB Expense and Deferred Outflows of Resources Related to OPEB:

For the year ended September 30, 2025, the City recognized OPEB expenses of $5,245.

Service cost s 10,317
Interest on total OPEB labllity 8,089
Changes in benefit terms including TMRS plan participation 0
Employer administrative costs 0
Recognition of deferred outflows/inflows of resources:

Differences between expected and actual experience {5,919)

Changes in assumptions or other inputs * {7,242)
Total OPEB expense 5 5,245

1. Generally, this will only be the annual change in the municipal bond index rate.

The City includes contributions made subsequent to the measurement date (12/31/2024) through
the City’s fiscal year end (9/30/2025) as deferred outflows resources.
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Other amounts to report as deferred outflow related to OPEB will be recognized in OPEB
expense as follow:

Net Deferred Outflows/
{Inflows} of Resources

2025 S {17,253}
2026 (18,277)
2027 (10,015)
2028 (1,522)
2029 0
Thereafter 0
Total S {47,067}

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the total OPEB Liability of the City, calculated using the discount rate of
4,08% as well as what the City’s total OPEB liability would be if it were calculated using a
discount rate that is 1-percentage-point lower 3.08% or [-percentage-point higher 5.08% than the
cutrent discount rate:

1% Decrease Current Discount Rate 1% Iincrease
3.08% 4.08% 5.08%
Total OPEB [labllity $243,995 $209,762 $182,185

NOTE I - PENSION BENEFIT PLAN
Summary of Significant Accounting Policies

Pensions. For purposes of measuring the net pension liability/asset, deferred outflows of resources
and deferred inflows of resources related to pension, and pension expense, information about the
Fiduciary Net Position of the Texas Municipal Retirement System (TMRS) and additions
to/deductions from TMRS’s Fiduciary Net Position have been determined on the same basis as
they are reported by TMRS. For this purpose, plan contributions are recognized in the period that
compensation is reported for the employee, which is when contributions are legally due. Benefit
payments and refunds are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.
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FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE I -PENSION BENEFIT PLAN — (Continued)
Defined Benefit Pension Plans
1. Plan Description

The City of Raymondville participates as one of 860 plans in the nontraditional, joint contributory,
hybrid defined benefit pension plan administered by the Texas Municipal Retirement System
(TMRS). TMRS is an agency created by the State of Texas and administered in accordance with
the TMRS Act, Subtitle G, Title 8, Texas Government Code (the TMRS Act) as an agent multiple-
employer retirement system for municipal employees in the State of Texas. The TMRS Act places
the general administration and management of the System with a six-member Board of Trustees.
Although the Governot, with the advice and consent of the Senate, appoints the Board, TMRS is
not fiscally dependent on the State of Texas, TMRS’s defined benefit pension plan is a tax-
qualificd plan under Section 401(a) of the Internal Revenue Code. TMRS issues a publicly
available comprehensive annual financial report (CAFR) that can be obtained at www.tmrs.com.

All eligible employees of the city are required to participate in TMRS.
2. Benefits Provided

TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted by the
governing body of the city, within the options available in the state statutes governing TMRS.

At retirement, the benefit is calculated as if the sum of the employee’s contributions, with interest,
and the city-financed monetary credits with interest were used to purchase an annuity. Members
may choose to receive their retirement benefit in one of seven payments options, Members may
also choose to receive a portion of their benefit as a Partial Lump Sum Distribution in an amount
equal to 12, 24, or 36 monthly payments, which cannot exceed 75% of the member’s deposits and
interest.

Employees covered by benefit terms.

At the December 31, 2022 valuation and measurement date, the following employees were covered
by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 52

Inactive employees entitled to but not yet receiving benefits 50

Active employees 65
167

3, Contributions

The contribution rates for employees in TMRS are either 5%, 6%, or 7% of employees gross
earnings, and the city matching percentages are either 100%, 150%, or 200%, both as adopted by
the governing body of the City. Under the state law governing TMRS, the contribution rate for
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE I — PENSION BENEFIT PLAN — (Coittinued)

each city is determined annually by the actuary, using the Entry Age Normal (EAN) actuarial cost
method. The actuarially determined rate is the estimated amount necessary to finance the cost of
benefits earned by employees during the year, with an additional amount to finance any unfunded
accrued liability.

Employees for the City of Raymondville were required to contribute 7.00% of their annual gross
earnings during the fiscal year. The contribution rates for the City of Raymondville were 1.99%
and 1.24% in calendar year 2024 and 2023, respectively. The city’s contributions to TMRS for the
year ended September 30, 2025, were $50,252.

4, Net Pension Liability

The city’s Net Pension Asset (NPA) was measured as of December 31, 2024, and the Total Pension
Liability (TPL) used to calculate the Net Pension Asset was determined by an actuarial valuation
as of that date.

Actuarial Assumptions

The Total Pension Liability in the December 31, 2024 actuarial valuation was determined using
the following actuarial assumptions:

Inflation 2.50% per year
Overall payroll growth 3.60% to 11.85% inclulding inflation

Investment Rate of Return 6.75%

Salary increases were based on a service-related table. Mortality rates for active members, retirees,
and beneficiaries were based on the gender-distinct RP2000 Combined Healthy Mortality Table,
with male rates multiplied by 103% and female rate multiplied by 105%. The rates are projected
on a fully generational basis by the most recent Scale MP-2021 (with immediate convergence) to
account for future mortality improvements, Based on the size of the city, rates are multiplied by
an additional factor of 100%.

Actuarial assumptions used in the December 31, 2024 valuation were based on the results of
actuarial experience studies. The experience study in TMRS was for the period January 1, 2010,
through December 31, 2014, first used in the December 31, 2015, valuation. Healthy post-
retirement mortality rates and annuity purchase rates were updated based on Mortality Experience
Investigation Study covering 2009 through 2011 and dated December 31, 2013, These assumptions
were first used in the December 31, 2013, valuation, along with a change to the Entry Age Normal
(EAN) actuarial cost method, Assumptions are reviewed annually. No additional changes were
made for the 2015 valuation.
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE I - PENSION BENEFIT PLAN — (Continued)

The long-term expected rate of return on pension plan investments is 6.75%. The pension plan’s
policy in regard to the allocation of invested assets is established and may be amended by the
TMRS Board of Trustees. Plan assets are managed on a total return basis with an emphasis on both
capital appreciation as well as the production of income, in order to satisfy the short-term and long-
term funding needs of TMRS.

Discount Rate

The discount rate used to measure the Total Pension Liability was 6.75%. The projection of cash
flows used to determine the discount rate assumed that employee and employer contributions will
be made at the rate specified in statute. Based on that assumption, the pension plan’s Fiduciary
Net Position was projected to be available to male all projected future benefit payments of current
active and inactive employees. Therefore, the long-term expected rate of return on pension plan
investments was applied to all period of projected benefit payments to determine the Total Pension
Liability.

Changes in the Met Pension Liability Increase (Deerease)

Fotal Pensien Plau Fiduciary Net Pension
Liahility Net Position Liahility
(a) (b} (a)-(h)

Balance at 12/31/2023 $ 9147775 $ 11,105,401 $ (1957628
Changes for the year:

Service cost $ 319027 $ 319,027

Interest 611,038 611,038

Change of benefit tenms

Difference between expected and

actual experence (135354) (135,354)

Changes in assumptions 0 0

Contributions-employer 55,389 (55,389)

Contributions-employee 150,058 (190,058)

Nei investment income 1,149,546 {1,149,546)

Benefit payments, including refinds

of employee contributions (509.748) (509.748) -

Administrative expense {7.400; 7.400

Other changes (173} 173

Net changes § 284,963 $ 877.672 $ (592,709)
Balance at 12/31/2024 $ 9,432,738 $ 11,983,875 $ (2,550,337

Sensitivity of the net pension liability to changes in the discount rate.

The following present the net pension liability of the City, calculated using the discount rate of

6.75%, as well as what the City’s net pension liability would be if it were calculated using a
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CITY OF RAYMONDVILLE, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE I - PENSION BENEFIT PLAN — (Continued)

discount rate that is 1-percentage-point lower (5.75%) or I-percentage-point higher (7.75%) than
the current rate:

1% Decrease in Discount 1% Increase in
Discount Rate Rate Discount Rate
5.75% 6.75% 7.75%

City's net pension liability $ (1,306,524) $ (2,550,337) $ (3,576,487)

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s Fiduciary Net Position is available in a separately
issued TMRS financial report. That report may be obtained on the internet at www.lmrs.com.

5. Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

For the ended September 30, 2025, the city recognized pension income of $133,247.

At September 30, 2025, the city reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Deferred
Outflows Inflows
of Resources of Resources
Change in assumptions $ - $ 47204
Differences between expected and
actual experience - 166,974
Difference between projected and
actual earnings - 102,644
Contributions subsequent to the
measurement date 35,452 -
Total $ 35,453 $ 316,821

$35,452 reported as deferred outflows of resources related to pensions resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability
for the year ending September 30, 2026. Other amounts reported as deferred outflows and inflows
of resources related to pensions will be recognized in pension expense as follows:
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FOR THE YEAR ENDED SEPTEMBER 30, 2025

NOTE I - PENSION BENEFIT PLAN ~ (Continued)

Deferred Outflows and Deferred Inflows of resources by year to be recognized in future pension
expense as follows:

Net Deferred Cutflows!
(Inflows) of Resources
2025 ' (107,865)
2026 55,780
2027 (184,934)
2028 (79,983)
2029 -
Thereafter -
Total $ (317,002}

NOTE J - PRIOR PERIOD ADJUSTMENT

The City had to record a prior period adjustment to adjust the beginning balances. The prior
period adjustment is as follows:

2025
Governmental Activities $  (90,032)
Business-Type Activities 08,383
Total prior period adfustment  $ 8,351

NOTE K - SUBSEQUENT EVENTS

Subsequent events have been evaluated through February 23, 2026, which is the date the financial
statements were available to be issued. Events occurring after that date have not been evaluated to
determine whether a change in the financial statements would be required.
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CITY OF RAYMONDVILLE, TEXAS

TEXAS MUNICIPAL RETIREMENT SYSTEM

Pension Information

SCHEDULE OF PENSION EXPENSE

1. Total Service Cost

2. Interest on the Total Pension Liability

3. Current Period Benefit Changes

4. Employee Contributions (Reduction of Expense)

5. Projected Earnings on Plan Investments (Reduction of Expense)

6. Administrative Expense

7. Other changes in Fiduciary Net Position

8. Recognition of Cwrrent Year Outflow (Inflow) of Resources-Liabilities
9. Recognition of Current Year Outflow {Inflow) of Resources-Assets

10, Amortization of Prior Year Outflows (Inflows) of Resources- Liabilities
11. Amortization of Prior Year Outflows (Inflows)} of Resources-Assets
12. Total Pension Expense (Income)

52

$

319,027
611,038
(190,058)
(749,615)
7,400

173
(43,383)
(79,987)
(84,748)

76,906

(133,247)




CITY OF RAYMONDVILLE, TEXAS
TEXAS MUNICIPAL RETIREMENT SYSTEM
Pension Information
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
CURRENT PERIOD
A, Total Pension Liability
!
Ll
L 1, Service Cost $ 319,027
2, Interest {on the Total Pension Liability) 611,038
3. Changes of benefit terms -
4. Difference between expected and actual experience (135,354)
5. Changes in assumptions -
6. Benefit payments, including refunds of employee contributions (509,748)
7. Net change in total pension liability $ 284,963
8. Total pension lability - beginning ‘ 9,147,775
9. Total pension liability - ending 3 9,432,738
B. Plan Fiduciary Net Position
| 1. Coniributions - employer $ 55,389
2. Contributions - employee 150,058
3. Net investment income 1,149,546
4, Benefit payments, including refunds of employee contributions (509,748)
5. Administrative expense {7,400)
; 6, Other {173}
7. Net change in plan fiduciary net position $ 871,672
k 8. Plan fiduciary net position - beginning 11,105,403
9. Plan fiduciary net position - ending $ 11,983,075
C. Net Pension Liability/(Asset) (A.9 - B.9) $ (2,550,337)
C D. Plan Fiduciary Net Position as a Percentage
of the Total Pension Liability (B.9/A.9) 127.04%
It. Covered-Employee Payroll 5 2,715,120
E. Net Pension Liability/(Asset) as a Percentage
of Covered Employee PayroH (93.93%)
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CITY OF RAYMONDVILLE, TEXAS
: 1] TEXAS MUNICIPAL RETIREMENT SYSTEM

d SCHEDULE OF CONTRIBUTIONS

2024 2023 2022 2021 2020 2019 2018
Actuarially determined
' coniribution $ 55,38¢ § 43512 § 46,898 % 55471 % 24,226 % 4,021 § 38,115
Actual employee
confributions 3 55389 % 43512 % 46,898 § 55471 % 24226 § 34,021 § 38,115
) Contribution deficiency
; {excess) 3 . $ - % - $ - 5 - $ - $ -
Covered employee
payroll $ 2,715,120 5 2,574,687 % 2,634,705 § 2,544,549 § 2472033 § 2314411 § 2,141,131
l Contributions as a
percentage of covered
employee payroll 2.04% 1.69% 1.78% 2.18% 1.00% 1.47% 1.78%
NOTES TO SCHEDULE
Valuation Date: Actuariabiy determined contribution rates are caloulates each December 31,

and become effective in January, 13 months later.

Methods and Assumptions Used to Determize Contribution Rates:

Actuariat Cost Method: Entry Age (level percentage of pay)
Amortizartion Method: Leve! percentage of payroll, closed

Remaining Amortization

: Period; N/A
% Asset Valuation Method; 10 years smoothed market; 12% sofl corridor
* Inflation: 2.5%
5 Salary Increases; 3.60% to 11.85% including inflation
; Investment Rate of Refurn: 6.75%
!
Retirement Apge; Experience-based table of rates that are specific to the City's plan of

: benefits. Last updated for the 20623 valuation pursuant to an experience
5 study of the period ending 2022.

Mortality: Post-retirement: 2019 Municipal Retirees of Texas Mortality Tables

; The rates are projected on a fillly generational basis with scale MP-2021.
Pre-retirement: PUM(10) mortality tables, with the Public Safety

table used for males and the General Employee table used for females,
The rates are projected on a fully generational basis with scale MP-2021.

i Other Information: There were no benefit changes during the year.
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CITY OF RAYMONDVILLE, TEXAS
SCHEDULE OF CIIANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS

TEXAS MUNICIPAL RETIREMENT SYSTEM
SEPTEMBER 30, 2025

Total OPERB Liability
Service Cost
Interest on the Total OPEB Liability
Changes of Benefit Terms
Difference between Expected and Actual Experience
Changes of Assumptions
Benefit Payments**
Net Change in Tetal OPEB Liability
Total OPEB Liability - Beginning
Total OPEB Liability - Ending

Covered Payroll

Total OPEB Liability as a Percentage of Covered Payroll

FY 2025

Plan Year 2024

FY 2024
Plan Year 2023

FY 2023

Plan Year 2022

$ 10,317 $ 6,952 $ 13,437
8,089 8,113 5,128
(4,828) (3,559) 2,767
(9,825) 7,270 (89,805)
(6,788) (5,664) (7,641)
(3,035) 13,112 (76,114)
212,797 199,685 275,799
$ 209,762 $ 212,797 $ 199,685
$ 2,715,120 $ 2,634,705 $ 2,634,705
7.73% 7.58% 7.58%

**Dwte to the SDBF being considered an unfunded OPEB plan under GASB 75, benefit payments are treated as being equal

to the employer's yearly contributions for retirees.

Note: GASB Codification, Vol. 2, P52. 139 states that the informaiion on this schedule should be determined as of the

measurement date of the plan.

As required by GASB 75, this schedule will be built prospectively as the hiformation becomes available until 14 years of

information is presented.
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CITY OF RAYMONDVILLE, TEXAS

STATEMENT OF REVENULS, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND

For the year ended September 30, 2025

REVENUESANCOME

Taxes
Licenses and permils
Intergovernmental
Charges for services
Fines and forfeits
Other revenues
Tofal revenues/income

EXPENDITURES/EXPENSES

Current:

General government
Public safety
Higlhways and streets
Sanitation
Calture and recreation
Pension
Capifal Outlay

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources {uses):
Transfers in
Transfers out
Total other financing sources (uses)

Excess (deficiency) of revenues
and other sources over expenditures
and other uses

Fund balances/net position:
Beginning of the year

End of the year

Qriginal
& Final Actual Variance with
Budget Amounts Budget
$ 3,378,421 5 3,630,826 $ 252,405
30,000 54,265 24,265
864,900 869,601 4,701
11,000 34,205 23,205
615,000 1,033,471 418,471
4,899,321 5,622,367 723,046
782,484 823,433 (40,549)
2,309,399 1,270,176 1,039,223
680,643 727,208 (46,565)
775,900 §14,808 {42,908)
478,894 543,002 {64,198)
- 34,3851 {34,851)
5,023,320 4,213,568 809,752
(124,000) 1,408,799 1,532,798
124,000 44,352 (79,648)
- (347,350) (347,350)
124,000 (302,998) (426,998)
- 1,105,801 1,105,801
1,800,375 1,800,375 -
3 1,800,375 ) 2,906,172 $ 1,105,797
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ROBERTO LOPEZ

CERTIFIED PUBLIC ACCOUNTANT, PC

\

MEMBER OF TEXAS SOCIETY OF 913 E HARRISON AVE,, SUITE 18
CERTIFIED PUBLIC ACCOUNTANTS HARLINGEN, TX 78550
MEMBER OF AMERIGCAN INSTITUTE OF PHONE: 8564252020
CERTIFIED PUBLIC ACCOUNTANTS Fax) 95684252077

EMAIL: roberio.fopez@roberiviopezreps.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Independent Auditor’s Report

Honorable Gilbert Gonzales, Major
Members of the Board of Commissioners
City of Raymondville, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Raymondville, Texas, as of and for the year ended September 30, 2025 and the related notes
to the financial statements, which collectively comprise the City of Raymondville, Texas’s basic financial
statements and have issued our report thereon dated February 23, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Raymondville,
Texas’s internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness the City of Raymondville,
Texas’ internal control. Accordingly, we do not express an opinion on the effectiveness of the City of
Raymondville, Texas® internal control.

A deficiency in internal confrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance,

Our consideration of internal contro! was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
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deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Raymondville, Texas’ financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements, However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Ruoberto Lopey

Roberto Lopez, CPA PCs
Harlingen Texas

February 23, 2026
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ROBERTO LOPEZ

CERTIFIED PUBLIC ACCOUNTANT, PC

MEMBER OF TEXAS SOCIETY OF 913 E HARRISON AVE,, SUITE 18
CERTIFIED PUBLIC ACCOUNTANTS HARLINGEN, TX 78550
MEMBER OF AMERICAN INSTITUTE OF PHONE! 9564259020
CERTIFIED PUBLIC ACCOUNTANTS FAX: 9684250077

EmAIL: roberfo.lopez@@robertolopercpa.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

Honorable Gilbert Gonzales, Major
Members of the Board of Commissioners
City of Raymondville, Texas

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the City of Raymondville, Texas’ compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material
effect on each of the City of Raymondville, Texas® major federal programs for the year ended September
30, 2025, The City of Raymondville, Texas’ major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the City of Raymondville, Texas complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended September 30, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compiiance section of our report.

We are required to be independent of the City of Raymondville, Texas and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit, We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of the City
of Raymondville, Texas’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
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laws, statutes, regulations, rules, provisions of contracts or grant agreements applicable to the City of
Raymondville, Texas’ federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the City of Raymondyville, Texas’ compliance based on our audit. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the City of Raymondville, Texas’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the City of Raymondville, Texas’ compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary
in the circumstances,

* Obtain an understanding of the City of Raymondville, Texas’ internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances
and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of the City of
Raymondyille, Texas® internal control over compliance. Accordingly, no such opinion is expressed,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit,

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis, A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit, we did not
identify any deficiencies in internal control over compliance that we considered to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified,

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance, Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance, Accordingly, this report is not suitable for any other purpose.

Robento Logey

Roberto Lopez, CPA PCs
Harlingen Texas

February 23, 2026
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CITY OF RAYMONDVILLE, TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COST
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Summary of the Auditor’s Results:
Financial Section:

a. The type of report issued —~mmmmmmmmmmmmm e e Unmodified
b. Internal Control Over Financial Repotting:
Material weaknesses identified b e No

Significant deficiencies identified which
Were not considered material weakness-- No
¢. Noncompliance material to the financial statements noted----=--m-mnmazemmunmx- No

Federal Awards Section

d. The type of report the auditor issued on compliance

TOr MAJOT PrOGIANIS s mmmm e m m s s s Unmodified
e. Internal Control Over Major Programs:
Material Weakness(es) Identified ?---—mmmmrmm oo e No
Significant Deficiency(ies) identified which
Were not considered material weaknesses ?-mmmmmmmmmomnmna - No
f.  Any audit findings disclosed that are required to be reported in
accordance with the Uniform Guidance?-------mmmmmmmmmemmamm e emem e No

g. ldentification of Major Programs:

Assistance Listing Number Name of Federal Program or Cluster

21.027 Coronavirus State and Local Fiscal Recovery
h. Dollar threshold to distinguished between type A and type B programs: $750,000

i, Auditee qualifies as a Jow-risk auditeg----m=memmmmmmmmusceaans No
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II.

1IL

CITY OF RAYMONDVILLE, TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COST
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Findings Relating to the Financial Statements Audit as Required to be Reported
in Accordance with Generally Accepted Government Auditing Standards.

None Reported

Findings Related to Federal Awards

None Reported
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CITY OF RAYMONDVILLE, TEXAS
SCHEDULE OF STATUS OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Not applicable. There were no findings reported in the prior year.
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City of Raymondville
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2025

Federal Grantor/Program or Cluster Title Federai CFDA  Poss-through Grantor and Number Federal Expenditures(3)
Number
Other Programs
Department of Homeland Security
Homeiand Security Grant Program

Homeland Security Grant Program 97.067 Office of the Governor, 3248807 108,397

Total Homeland Security Grant Program 108,397
Total Department of Homeland Securlty 108,357
United States Department of justice

Crime Victim Assistance

Crime Victim Assistance 16.575 Office of the Governor,3372604 52,945
Total Crime Victim Assistance 52,945
Edward Byrne Memorial Justice Assistance Grant Program

Office of the Governor,3853002,

Edward Byrne Memorial justice Assistance Grant Program 16,738 3853004, 4463001 138,871

Total Edword Byrrre Memorlal Justice Assistonce Gront Progrom 138,871
Total United States Department of Justice 191,816
United States Environmental Protection Agency

Congresslonally Mandated Projacts {Loan)

Congressionally Mandated Projects (Loan) 66.202 Office of Governor,LF1001142 185,885
Totol Congressfonally Mandated Projects 185,885
Clean Water State Revolving Fund

Clean Water State Revolving Fund 66.458 Office of Governor LF1001156, 289,527
Totol Clean Water State Revolving Fund LF1001498 289,527

Total United States Environmental Protectlon Agency 475,412
bepartment of Housing and Urban Development

Gt_Draalnage

GLO Community Development

GL_Draainage 14.228 Biock Grant,18-405-5000-B114 420,339
Total GI,_Draalnage 420,339
Hoeme Investment Partnerships Program

Home fnvestment Partnership

Home knvestment Partnerships Program 14.239 Program,M-19-5G-48-0100 444,485

Total Home Investment Partnerships Progrom 444,485
Total Department of Housing and Urban Development 864,824
Department of the Treasury

CORONAVIRUS STATE AND LOCAL FISCAL RECOVERY FUNDS

Texas Department of Emergency

CORCNAVIRUS STATE AND LOCAL FISCAL RECOVERY FUNDS 21.027 Management, TX-21-054 1,433,885

Totol CORONAVIRUS STATE AND LOCAL FISCAL RECOVERY FUNDS 1,433,885
Total Department of the Treasury 1,433,885
Unltad States Department of Agriculture

Rural Business Develepment Grant

Rural Business Develepment Grant 10.351 19,921
Total Rural Business Development Grant 19,921
Total Unlted States Department of Agriculture 19,921
Tota! Other Programs 3,094,255
Fotal Expenditures of Federal Awards 5 3,094,255

The accompanying nofes are an integral part of this schedule
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CITY OF RAYMONDVILLE, TEXAS
NOTES ON ACCOUNTING POLICIES FOR FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the
federal grant activity of the City of Raymondville, Texas. The information in the schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principle, and Audit Requirement for
Federal Awards (“Uniform Guidance”). Therefore, some amounts may differ from amounts
presented in, or used in, the preparation of the basic financial statements.

Expenditures reporfed on the Schedule are reported on the modified accrual basis of accounting.
These expenditures are recognized according to the cost principles contained in the Uniform

Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

Indirect Cost Rate

The city has elected not to use the 10 percent de minimis indirect cost rate allowed under the
Uniform Guidance.

Sub-Recipients
During the fiscal year ended September 30, 2025, the city did not have any sub-recipients.
Federal Funded Insurance

During the fiscal year ended September 30, 2025, the city had no outstanding federal funded
insurance.

Noncash Awards

During the fiscal year ended September 30, 2025, the city had no outstanding noncash awards,
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